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It's midnight and "Mudge," a hacker with near-cult status in the computer
underground, is working late. A can of Guinness sits on the corner of his desk in a
clubhouse-cum-computer lab west of Boston. For the past five years, this
warehouse loft has housed Mudge, Dildog, and the five other hackers collectively
known as L1lIpht Heavy Industries. Mudge's current task is to produce a paper for
the Infosec Research Council, which courdinates information defense between such
dot-mil and dot-gov heavyweights as the National Security Agency and the Central
Intelligence Agency.

The LIlIpht earned its notoriety in 1998 by testifying before the U.S. Senate on lax
government computer security. And last year Mudge and Dildog were quoted in the
media worldwide when, as members of the Cult of the Dead Cow, they released
version 2.0 of BackOrifice, a systems administration tool often used by hackers to
break into computer systems. The team has now moved its daytime activities to
@Stake, a computer security firm in downtown Cambridge, Massachusetts. In
January the startup -- headed by former Forrester Research analyst Ted Julian and
one-time Compaq Computer senior vice president, John Rando -- raised $10 million
from Battery Ventures. @Stake immediately hired the LIlIpht, along with former MIT
security expert Dan Greer, as its security team. @Stake hopes to help Fortune
1,000 and e-commerce companies build sites as easy to use as Macy's but as
secure as Fort Knox.

The services start with a rigorous security audit. "The first thing we look for is
computers that are running a little too smoothly," says Mudge, whose formal title is
vice president of research. "Malicious hackers will generally keep a vulnerable
machine running perfectly, so as not to draw attention to themselves."

Next, he and his team scrutinize any mobile code and ties to the back-end
database. "But many of these sites are extremely complex, so these days just
running security auditing software is not good enough," he says. "You've got to look
directly at the source code."

In the past, the LllIpht has certainly excelled at finding software flaws -- often
angering major corporations by releasing security advisories before the company in
question (usually Microsoft) has released a remedy. "We've always notified
companies and given them adequate time to fix the software," Mudge says. "But if
they ignore us, then it's our responsibility to notify users about the problem."

Given February's hacker attacks on Web sites, @Stake may find it has more
business than Mudge's team can handle.
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RED HERRING'S GLOBAL VC 100

The Global 100 VC Winners

For the first time and after many weeks of
evaluation, Red Herring is proud to announce
the following 100 VC firms from around the
Globe have won the 2009 Global VC 100. Click
here to find out who the lucky winners are.
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Bg P The World's Top VCs
ING Red Herring is busy searching for the top 100
2009 '1: global venture capital firms. The 200 finalists

< have been announced. Please click here to see
FINALIST @ the best 200 performers from over 30 nations.
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RED HERRING 100 EVENTS

m| Red Herring 100 Europe, Berlin, Germany
Bg P € The Red Herring 100 is a mark of distinction and
ING : .
prestige. Only 200 companies are chosen as
finalists from across Europe. The 100 Winners
100 D | have been announced. Click here to see the
lucky winners.

Red Herring 100 N. America, San Diego, CA
The Red Herring 100 is a mark of distinction and
prestige. Only 200 companies were been chosen
as finalists from a pool of thousands. The 100
Winners were announced at the award
ceremony. Click here to see all the winners.
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Strolling Along to a Different iTune

Can Amie Street break Apple's download dominance?

HIT: Where Healthcare Meets Tech

The buzz surrounding healthcare IT provider, Cerner

Listen Up

Able Planet's new headset offers up solid aural vibes.

Gmail BETA, See You Lata
Google’s gmail loses its “BETA” label.

Bada Bing, Bada Boom?
Microsoft's Bing.com gets some traction in online search,
according to the numbers in from ComScore.

Calpers to Pump up PE Stake
The nation's largest pension fund is mulling a 40 percent
increase in its private equity investments.

Peripheral Madness
The living room is a jungle of plastic and wires — | say
enough already.

Wii Storage Ups Strong Bad Sales
One company is feeling the love because of Nintendo’s
Wii storage solution: Telltale’s Strong Bad.

Amazon Sells Xbox Live Games
No more leftover points—buy XBLA games off Amazon.

GDC 09 Keynote: What About Wii?
Satoru Itawa's keynote touched on both systems, but it
seems like the Wii got the short end of the stick.

Steam Vaporizes DRM and Piracy

Steam’s added anti-piracy measure does away with DRM.
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Allegis' Ackerman: U.S. Innovation 'Stalling'
AT&T Unleashes MMS for iPhone

A123 IPO Juices 40 Percent
COMPUTERS

Allegis' Ackerman: U.S. Innovation 'Stalling'
Rubicon to Buy Others Online

Intuit Takes Mint.com for $170M
COMMUNICATIONS

A123 IPO Juices 40 Percent
Index Ventures: Envy of Industry
Accel: No. 1

BIOSCIENCES

Allegis' Ackerman: U.S. Innovation 'Stalling'
Top 100 Global Venture Capitalists

HP's Earning Fall 19 Percent

SECURITY

Allegis' Ackerman: U.S. Innovation 'Stalling'
AT&T Unleashes MMS for iPhone
A123 IPO Juices 40 Percent

Allegis' Ackerman: U.S. Innovation 'Stalling'
A123 IPO Juices 40 Percent
Rubicon to Buy Others Online

Index Ventures: Envy of Industry
Accel: No. 1
Medsphere Injected With $12 Million

Top 100 Global Venture Capitalists
HP's Earning Fall 19 Percent
Cisco Engulfs Tidal Software for $105M
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